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Many lenders are still using 
their own version of this 
form.  If filled out correctly 
it is the most accurate 
accounting of charges 
associated with your loan.   

Third party vendor fees 
plus origination charges 
plus interim interest equals 
Closing Cost.   

However, in order to 
understand how all of the 
charges are structured you 
must look at a 
corresponding Good Faith 
Estimate alongside this fee 
sheet. 



Section 1:  
“Origination Charges” 

is dedicated to fees associated with obtaining your loan. In an effort to 
cover the many, but not all, of the synonymous nonrefundable junk fees 
banks and big box lenders charge, I have listed them with the amount 
being $800.  



Section 1 cont.: 
“Origination Charges.” 

The breakout of Origination Charges shows that independent mortgage 
lenders do not receive the entire amount included in the Good Faith 
Estimate. This can be confusing to consumers.  



Section 2: 
“Your credit or charge (Points) for the Specific Interest Rate Chosen”  

is specifically associated with money you pay directly to the lender to 
lower your interest rate (Points) or credit to be received which may go 
toward defraying your third party vendor fees and/or origination 
charges.  



Section 3: 
“Required Services That We Select”  

are third party fees specific to the lender.  They will be chosen for 
you and whoever provides you these estimates must be within 10% of 
the actual charges at closing or the broker/bank by law must pay the 
entire fee at closing. 



Section 4: 
“Title Services and Lenders Title Insurance”  

includes the cost of your title insurance policy, closing attorney fees 
and any other miscellaneous fee that the title agent or closing 
attorney might incur during the transaction.   



Section 5: 
“Owner’s Title Insurance”  

is associated with the cost of the owner(s) title insurance policy. On 
purchase transactions it is never a bad idea to consider an owner’s title 
insurance policy as it protects you personally against any legal disputes 
over ownership of your property/home and covers associated legal fees.  



Section 6: 
“Required Services That You Can Shop For”  

is self-explanatory and we have shown most that present themselves 
when purchasing a home.  Some are required and all listed are 
recommended. 



Section 7: 
“Government Recording Charges”  

is associated with registering all of the paperwork at the county 
courthouse after you close on the purchase or refinance of your home. 



Section 8: 

“Transfer Taxes” is associated with taxes charges by states, counties 
and municipalities in association with the sale of a home.  These differ 
widely by state, county and municipality. 



Section 9 
“Initial Deposit for Your Escrow Account”  

is associated with monies collected by the lender in order to so that the 
lender may pay your taxes and insurance each year. Many less than ethical 
loan originators and banks will purposely leave these charges out so that 
when you look at the bottom line, their estimate is as much as $5000-
$10,000 less than another estimate by a loan originator who has provided 
you a complete and accurate estimate of all charges.  



Section 10: 

“Daily Interest Charges” is the interest you will pay at closing for 
the remaining days in the month that you close. 



Section 11: 

“Homeowner’s Insurance” is associated with the charge for 1 year of 
hazard insurance for your home. 



There is a section titled “Additional Settlement Charges Not Included on 
GFE.”    

This section is used for miscellaneous charges not covered in previous 
sections and usually contains Homeowners Association fees, if any exist.  



The Truth in Lending or TIL 
as it is commonly referred 
to again if completed 
correctly (and it rarely is) is 
integral to determining how 
much you are paying for 
your loan.   

The APR is NOT your 
interest rate.  It is simply 
an interest rate determined 
to show how much you are 
paying in borrowing cost.  
The higher the difference 
between your APR and your 
interest rate: the higher 
the cost of borrowing. 



Many lenders will not 
initially provide you with 
the new Good Faith 
Estimate. 



The David M. Damaré Team 
agrees with not providing 

this document alone to 
borrower(s) who are 
shopping for a loan.  



This document is 
ambiguous, combines fees 

that should be itemized, 
and shows many fees paid 

by the broker or the lender 
as a charge to the 

borrower(s).   

It can be confusing and 
should be viewed only in 
conjunction with the fee 

worksheet discussed above.   



The David Damaré Team is here to 
guide you through the closing process 

for your home mortgage lending. 

The David Damaré Team  
919-851-0999 

http://www.davidmdamare.com/ 


